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State Overview

The overall sales & use tax for California increased 11.6% for the 4™ Quarter of 2004 compared to
the same quarter of 2003. Northern California experienced a taxable sales increase of 10.5% for
the 4™ Quarter 2004 compared to the same quarter of 2003.

City of Palo Alto Overview

Adjusted for aberrations, the City’s sales tax revenue grew by 3.8 percent comparing the fourth
quarter of 2004 to the fourth quarter of 2003. Unadjusted for aberrations, sales tax revenues for
calendar year 2004 grew by 4.9 percent compared to calendar year 2003. This is slightly ahead of
the Bay Area average of 4.4%.

Regional Overview
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% A Yr % AYr % AYr % AYr % AYr % AYr
General Retail 6.5 5.0 4.2 6.1 6.9 6.0 6.2
Food Products 1.9 3.7 3.7 5.1 5.8 2.4 5.6
Construction 16.5 15.8 12.3 17.0 24.0 11.4 21.0
Transportation 3.0 8.1 5.2 7.6 11.3 5.2 7.1
Business to Business -1.2 4.0 1.1 3.2 6.5 2.6 12.0
Miscellaneous 167.1 2.1 . 1.9 -0.9 -6.2 -1.5 -0.9
Total 4.9 7.2 4.4 6.7 9.5 5.5 8.8
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City of Palo Alto

Historical Sales Tax Revenue Performance by Quarter and Year Ending Quarter
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Total City Sales Tax $18,996,540 for Year Ended 4™ Quarter 2004
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City of Palo Alto

Top 25 Sales/Use Tax Contributors in Alphabetical Order for Year Ended 4™ Quarter 2004

The following list identifies the top 25 Sales/Use Tax contributors in City of Palo Alto. The list is in
alphabetical order and represents the most current four quarters. The top 25 Sales/Use Tax
contributors generate 47.1 % of the jurisdiction’s total sales/use tax revenue.

ANDERSON HONDA MAGNUSSEN AUBURN DODGE
APPLE COMPUTERS NEIMAN MARCUS DEPARTMENT STORE
BLOOMINGDALE'S NORDSTROM DEPARTMENT STORE
CARLSEN MOTOR CARS PENINSULA FORD OF PALO ALTO
CARLSEN VOLVO THE GAP

CRATE & BARREL TIFFANY & COMPANY

DOW JONES & COMPANY VALERO SERVICE STATIONS

FRY'S ELECTRONICS VARIAN INC.INSTRUMENT DIVISION
HEWLETT-PACKARD VARIAN MEDICAL SYSTEMS
HOOVER PAVILON PHARMACY WALGREEN'S DRUG STORES
INTEGRATED ARCHIVE SYSTEMS WILKES BASHFORD

KEEBLE & SHUCHAT PHOTOGRAPHY
MACY'S DEPARTMENT STORE

Sales Tax from Ten Largest Business Segments
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