City of Palo Alto MBIA

Sales Tax Digest Summary MO HuriSonices Gompry
FOURTH Quarter Collection of THIRD Quarter Sales
08/12/2005 - 11/14/2005

Quarter 3, 2005

State Overview

California experienced continued growth during the year ended 3rd Quarter 2005. Cash receipts
were up a total 10.6 % statewide over the prior year. Northern California saw a 10.2% increase in
cash receipts while Southern California saw a 10.9% increase.

City of Palo Alto Overview

After adjusting for anomalies, payments to prior periods, and late payments, the City’s economic
growth was 4.4 % for the year ended 3rd Quarter 2005 over the prior year. On a quarterly basis,
the economic growth was 2.3% from 3rd Quarter 2004 to 3rd Quarter 2005.

Regional Overview

The following table analyzes the growth experienced in each of the State’s seven regions. The
figures have been adjusted for anomalies, payments to prior periods, late payments, etc. Values
indicate the percentage change over the year.

ECONOMIC CATEGORY ANALYSIS FOR BENCHMARK YEAR ENDED 3" QUARTER 2005

City of North S.F.Bay | South Coast Inland Sacramento | . Central
Palo Alto Coast Area - Empire Valley Valley

General Retail 1.7 5.4 3.6 4.1 4.1 54 7.5
% Change

Food Products 1.0 5.0 3.9 5.6 6.3 4.7 5.5
% Change

Construction 33.4 8.4 3.3 6.1 16.3 7.4 12.2
% Change

Transportation 8.4 9.6 7.2 9.1 14.6 9.0 12.2
% Change

Business to Business 13.5 13.2 1.7 4.3 15.2 7.1 13.2
9% Change

Miscellaneous

% Change (low $ base) -42.9 15.6 41 6.9 131 02 +7

TOTAL 2 f 3 5.8 6.8
THREE LARGEST ECONOMIC SEGMENTS ANALYSIS FOR BENCHMARK YEAR ENDED 3" QUARTER 2005

City of North S.F. Bay South Coast Inland Sacramento | "Ce.n't‘ral.

, Palo Alto Coast - Area Empire Valley - Valley
1% Largest Segment Department | Department | New Auto | Restaurants New Auto New Auto | Department
Stores Stores Sales Sales Sales Stores
% Change 1.2 3.9 5.0 5.4 11.7 6.6 8.7
2" Largest Segment Restaurants | New Auto | Department | New Auto Restaurants | Bldg. Matls. | New Auto
Sales Stores Sales Wholesale Sales
% Change 2.0 13.2 5.3 4.5 5.8 7.6 11.9
3 Largest Segment New Auto | Bldg. Matls. | Restaurants | Department | Department | Department | Restaurants
Sales Retail Stores Stores Stores
% Change 6.8 9.0 5.5 3.5 5.7 7.4 6.0

Information prepared by MBIA MuniServices Company — Raw data from State Board of Equalization



City of Palo Alto

Historical Sales Tax Revenue Performance by Quarter and Benchmark Year
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Total City Sales Tax $19,783,009 for Benchmark Year 3rd Quarter 2005 (Adjusted for Anomalies)
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Information prepared by MBIA MuniServices Company — Raw data from State Board of Equalization



City of Palo Alto

Top 25 Sales/Use Tax Contributors

The following list identifies the top 25 Sales/Use Tax contributors in City of Palo Alto. The list is in
alphabetical order and represents the most current four quarters. The Top 25 sales/use tax
contributors generate 46.6 % of the jurisdiction’s total sales/use tax revenue,

AGILENT TECHNOLOGIES INC.
ANDERSON HONDA

APPLE COMPUTERS
BLOOMINGDALE'S

CARLSEN MOTOR CARS
CARLSEN VOLVO

CRATE & BARREL

DOW JONES & COMPANY

FRY'S ELECTRONICS
HEWLETT-PACKARD

HOOVER PAVILION PHARMACY
INTEGRATED ARCHIVE SYSTEMS
KEEBLE & SHUCHAT PHOTOGRAPHY

LONGS DRUG STORES

MACY'S DEPARTMENT STORE
MAGNUSSEN TOYOTA

NEIMAN MARCUS DEPARTMENT STORE
NORDSTROM DEPARTMENT STORE
PENINSULA FORD OF PALO ALTO
TIFFANY & COMPANY

VALERO SERVICE STATIONS
VARIAN INC.INSTRUMENT DIVISION
VARIAN MEDICAL SYSTEMS
WALGREEN'S DRUG STORES
WILLIAMS-SONOMA

Sales Tax from the Ten Largest Non-confidential Business Segments (Benchmark Year)
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Information prepared by MBIA MuniServices Company — Raw data from State Board of Equalization
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